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Date:17/03/2021 

The Sharia Report of  WETHAQ TAKAFUL INSURANCE CO. 

Fatwa and Shariah Supervisory Board 

For the period from 01/01/2020 to 31/12/2020 
 

To: The Shareholders of Wethaq Takaful Insurance Company (K.S.C). 

Peace, mercy and blessings of Allah be upon you. 

According to the contract signed with us we at Fatwa and Shariah Supervisory Board in 

Al Mashora and Al Raya have audited and supervised  the  principles adopted and the 

contracts related to the transactions concluded by the Company during the period from  

01/01/2020 to 31/12/2020.  We have  carried out  the necessary  supervision  to give our 

opinion on whether or not the Company has complied with the Islamic Shariah  rules and 

principles as well as the Fatwas, decisions and  guidelines made by us. 

However, our  liability is limited to the expression  of  independent opinion on the extent 

of the company compliance with same based on our audit. 

Our supervision  included  examining  the contracts  and  procedures  used  by the 

Company  on the basis of examining each type of operations. 

In our opinion,  the contracts,  operations  and  transactions  concluded or used by the 

Company  during   the period  from 01/01/2020 to 31/12/2020.  and which  have been 

reviewed by us, were in compliance  with the  provisions and principles of the Islamic 

Shariah. 

Moreover, The Company  has to draw  the attention of its shareholders to the fact that 

they should pay their Zakat by themselves. 

We wish the Company all success and prosperity in serving our religion and our country.  

Peace, mercy and blessings of Allah be upon you. 
 

 
 

    ___________________________ 

Prof /Abdul Aziz k. Al-Qassar 

    Chairman of the Sharia Committee 
 

______________________   _________________________ 

 Dr. Esam Alenezi    Dr. Ali Ibrahim Al-Rashed 

Sharia Committee Member            Sharia Committee Member 

https://www.wethaq.com/?lang=ar-KW


 

 

 

 

 

Board of Directors Statement 

2020 AD 

 

Praise be to God, Lord of the worlds, peace and blessings be upon the master of 

the messengers, our honest Prophet Muhammad, his Households, all his 

companions, and their followers of charity until doomsday. 

Dear esteemed shareholders, 

Peace, mercy and blessings of God be upon you, 

First of all, it is my pleasure, on behalf of myself and on behalf of the members 

of the board of directors of “Wethaq Takaful Insurance Company” for accepting 

the invitation to attend the 19th  meeting of the General Assembly, also we are 

honored to present the Annual Report of the business and achievements of the 

company for the fiscal year ending 31/12/2020, Including the report of the 

Sharia Supervisory Board from Al Mashora & Al Rayah for Islamic Financial 

Consulting Company, the auditor’s report, glimpses of the markets status and 

performance of the insurance sector activity, summary of the company's 

achievements and its strategies in order to achieve its goals. 

Wethaq has been keen to meet the needs of customers and markets in light of 

the new accelerating challenges and keep abreast of these developments, in 

addition to continuing its cautious approach and strategy in developing 

competitive underwriting mechanisms and policies and following a policy of 

selectivity based on the principle of beneficial partnership, to maintain the best 

reinsurance operations to protect the rights of shareholders and policyholders. 

The company achieved strategic growth in some insurances that were targeted 

to increase and reduce other insurances that benefit the company with losses 

and damages, but in light of the pandemic conditions and its repercussions, the 

company closed 71 days completely, and the company reduced its working hours  



 

 

 

 

 

by 20% within 91 days, in addition to avoiding Direct interaction and visits to 

various types of clients, as these activities have decreased by about 85%, and 

the number of company's staff has decreased up to date, based on the decisions 

of the Council of Ministers regarding the precautionary and preventive 

measures taken regarding the pandemic Covid-19, and accordingly the 

company’s performance recorded a decrease of nearly 32% in the total general 

underwritten premiums. "WETHAQ" also works on keeping pace with 

mechanization and interacting with customers in effective ways, through 

practical technological tools, in order to achieve growth in its performance and 

competitive capabilities. 

"WETHAQ" has maintained its rating granted by the international credit rating 

agency Standard & Poor's S&P in 2020 at (B), but with a negative outlook, which 

in its last report, the agency expected "Wethaq" to increase its various insurance 

activities in light of difficult market conditions. 

Accordingly, it was approved to raise the company’s annual financial statements 

for the fiscal year ending on December 31, 2020, and the Board of Directors 

recommended not distributing profits for the ended year, as well as not 

distributing bonuses to members of the Board of Directors. 

 

The following is a review of the financial results.. 

"WETHAQ" achieved a loss of KD 1,277,644 by (11.6) fils per share in year 2020, 

compared to (0.79) fils per share for the same period compared to year 2019. 

The total assets depreciation rate reached 0.79%, and the shareholders’ equity 

decrease by 1.34% compared to last year 2019. 

The total assets amounted to KD 11,980,701, and total shareholders' equity 

amounted to KD 11,889,712. 

The rate of decline in total operating income amounted to 31.87%, while the 

surplus of operational operations for the year 2020 amounted to KD 65,332, 

compared to a deficit in operational operations of KD 686,730 for the year 2019. 



 

 

 

 

 

In conclusion, we can only extend our thanks and great gratitude to all the 

official authorities in the country, especially the Ministry of Commerce and 

Industry, the Capital Markets Authority, the Kuwait Stock Exchange, the 

Insurance Regulatory Unit, and all our shareholders and valued customers for 

the support and encouragement we have witnessed for the process of Takaful 

work. 

God grants success. 

Dr. Abdulrahman Khalifa Al-Shayji 

Chairman of Board of Directors 

31/12/2020 
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