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Report on review of interim condensed consolidated financial information

To the board of directors of
Wethaq Takaful Insurance Company — KPSC
Kuwait

Introduetion

We have reviewed the accompanying interim condensed consolidated statement of financial position of Wethaq
Takaful Insurance Company (Kuwaiti Public Shareholding Company) (the “Parent Company™) and its
subsidiaies (collectively the “Group”) as of 31 March 2019 and the related intesim condensed consolidated
statements of profit or loss, profit or loss and other comprehensive income, changes in equity and cash flows
for the three-month period then ended. Management is responsible for the preparation and presentation of this
interim condensed consolidated financial information in accordance with International Accounting Standard
34, “Interim Financial Reporting”. Qur responsibility is to express a conclusion on this interim condensed
consolidated financial information based on our review.

Scape of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review
of Interim Financial Information Performed by the Independent Auditor of the Entity.” A review of interim
financial information consists of making inquiries, primarily of persons respeonsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with International Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Baxis for Qualified Conelusion

1- As stated in Notes (8 and 9) to the interim condensed consolidated financial information, the Parent
Company’s board of directors decided on 21 June 2017 to calculate management fees to the shareholders
at 20% of profit instead of 20% of revenue until the balances due from policyholders stated in N otes (8)
and (9) are settled. Management of the Parent Company expects that the balances due from policyholders
will be settled and the outstanding deficit will be covered during the future years, Although during the year
ended 31 December 2017, the management of the Parent Company recognised impairment losses against
the amount due from policyholders and Qard Hassan to policyholders’ fund amounting to KID434 574 and
KD162,500 respectively, the remaining balances of KD5,256,591 and KID1,463,111 respectively, remain to
be doubtful for collection.

Furthermore, the policyholders’ assets include accounts receivable and other assets and premiums receivable
of KD241,396 and KDD1,192,087 respectively which have been long outstanding and have not been provided
for. Accordingly, the policyholders may not have the adequate funds to repay the amounts due to
shareholders,

2- As stated in Note (10) to the interim condensed consolidated financial information, the value of the
investment building has been determined using fair value of evaluation prepated by an external valuator as
at 31 December 2018, and although this investment building is part of the assets of the subsidiary company
in Egypt, no financial statements or information on that subsidiary were available to us and the value of the
building has been recognized after a confitmation by the Parent Company’s management that there are no
other assets or liabilities associated with this building or subsidiary and catried in the records of that subsidiary.
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Report on review of interim condensed consolidated financial information

of Wethaq Takaful Insurance Company - KPSC (continued)

Lnalificd Conclusion

Based on our review, except for the possible effect of the matters described in the Bavis for Qualified Conclusion
section of our report, nothing has come to cur attention that causes us to believe that the accompanying interim
condensed consolidated financial information is not prepared, in all material respects, in accordance with the
basis of preparation as shown in note 2.

Report on review of other legal and regulatory requitements

Based on our review, the interim condensed consolidated financial information is in agreement with the books
of the Parent Company. We further repott that, to the best of our knowledge and belief, no violations of the
Companies Law No. 1 of 2016 and its Executive Regulations, ot of the Memotrandum of Incorporation and
Articles of Association of the Parent Company, as amended, have occurred during the three-month period
ended 31 March 2019 that might have had a material effect on the business ot financial position of the Parent
Company.
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Abdullatif M. Al-Aiban (CPA)
(Licence No. 94-A)
of Grant Thornton — Al-Qatami, Al-Aiban & Partners

Kuwait
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